


consolidated income statement

for the year ended 31 March 2011

2011 2010
notes £m £m
Revenue 4 264.8 1816
Cost of sales (189.6) (131.5)
Gross profit 75.2 50.1
Selling and distribution costs (39.1) (284)
Administrative expenses (including exceptional items) 6 (33.2) (27.2)
Other operating expenses 6 (0.4) -
Operating profit/(loss) 7 2.5 (5.5)
Finance costs 9 (0.9) (1.2)
Finance revenue 9 0.3 04
Profit/(loss) before tax 1.9 (6.3)
Taxation 10 (0.2) (0.3)
Profit/(loss) after taxation for the year 1.7 6.6)
Earnings/(loss) per share 14
Basic 6.0p (24.5)p
Diluted 5.7p (24.5)p
supplementary income statement information
2011 2010
Underlying performance measure notes £m fm
Operating profit/(loss) 7 2.5 (5.5)
Add: Exceptional items 6 4.4 4.7
Earn out remuneration 0.2 -
Amortisation of acquired intangibles 0.3 0.1
Underlying operating profit/(loss) 7.4 (0.7)
Profit/(loss) before tax 1.9 (6.3)
Add: Exceptional items 6 4.4 47
Earn out remuneration 0.2 -
Amortisation of acquired intangibles 0.3 0.1
IAS 19 charge for pension finance cost 0.3 0.6
Underlying profit/(loss) before tax 7.1 (0.9)
Underlying earnings/(loss) per share 14
Basic 19.3p 6.3)p
Diluted 18.6p (6.3)

The results for the year and prior year relate wholly to continuing operations.

38 acal plc annual report and accounts for the year ended 31 march 2011



consolidated statement of
comprehensive income

for the year ended 31 March 2011

2011 2010
notes £m £fm

Profit/(loss) for the year 1.7 (6.6)
Actuarial loss on defined benefit pension scheme 33 (0.4) (0.5)
Deferred tax relating to pension scheme 10 (0.2) 0.1
Foreign currency translation differences (0.1) (0.6)
Other comprehensive loss for the year net of tax (0.7) (1.0)
Total comprehensive profit/(loss) for the year net of tax 1.0 (7.6)
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consolidated statement of
financial position

at 31 March 2011

2011 2010
notes £m £fm
Non-current assets
Property, plant and equipment 15 3.8 39
Intangible assets — goodwill 16 17.4 139
Intangible assets — other 18 37 2.1
Deferred tax assets 10 2.8 2.7
27.7 226
Current assets
Inventories 20 253 237
Trade and other receivables 21 59.3 53.7
Current tax assets 0.1 0.2
Cash and cash equivalents 22 13.6 17.3
98.3 949
Total assets 126.0 117.5
Current liabilities
Trade and other payables 29 (51.6) (46.1)
Short-term borrowings 23 (5.1) (34)
Current tax liabilities (4.3) (2.9)
Provisions 26 (2.9) 4.2)
(63.9) (56.6)
Non-current liabilities
Long-term borrowings 23 (1.8)
Pension liability 33 (5.5) (55
Deferred tax liabilities 10 (0.2) (0.2)
Provisions 26 (3.3) 3
(10.8) (9.0)
Total liabilities (74.7) (65.6)
Net assets 51.3 519
Equity
Share capital 30 1.4 14
Share premium 40.7 40.6
Merger reserve 3.0 3.0
Currency translation reserve 2.8 29
Retained earnings 34 4.0
Total equity 51.3 519

These financial statements were approved by the Board of Directors on 1 June 2011 and signed on its behalf by:

N J Jefferies S M Gibbins
Chief Executive Finance Director
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consolidated statement
of changes in equity

for the year ended 31 March 2011

Equity attributable to equity holders of the Company

Currency Non
Share Share Merger translation Retained controlling Total
capital premium reserve reserve earnings Total interests equity
£m £m £m £fm £m £m £m £m
At 1 April 2009 1.3 38.0 3.0 35 124 58.2 0.4 58.6
Loss for the year - - - - (6.6) (6.6) - (6.6)
Other comprehensive income - - - (0.6) (04) (1.0) - (1.0)
Total comprehensive income - - - (0.6) (7.0) (7.6) - (7.6)
Share based payment
transactions - - - - 0.2 0.2 - 0.2
Acquisition of non controlling
interests - - - - - - 04) (0.4)
Issue of share capital 0.1 26 - - - 2.7 - 2.7
Equity dividends - - - - (1.6) (1.6) - (1.6)
At 31 March 2010 1.4 40.6 3.0 2.9 4.0 51.9 - 51.9
Profit for the year - - - - 1.7 1.7 - 1.7
Other comprehensive income - - - (0.1 (0.6 (0.7) - 0.7)
Total comprehensive income - - - (0.1 1.1 1.0 - 1.0
Share based payment
transactions - - - - 0.3 0.3 - 0.3
Issue of share capital - 0.1 - - - 0.1 - 0.1
Equity dividends - - - - (2.0) (2.0) - (2.0)
At 31 March 2011 1.4 40.7 3.0 2.8 34 51.3 - 51.3

Nature and purpose of other reserves:

Merger reserve
The merger reserve arose as a consequence of the acquisition in 1987 of Centre Industries Limited and Acal Auriema Limited.

Currency translation reserve

The foreign currency translation reserve is used to record exchange differences arising from the translation of the financial statements of

foreign subsidiaries and other foreign currency investments.
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consolidated cash flow statement

for the year ended 31 March 2011

2011 2010

notes £m £m
Net cash flows from operating activities 25 0.4 1.5
Cash flows from investing activities
Acquisition of shares in subsidiaries 11 (5.2) (11.7)
Net cash/(debt) acquired with subsidiaries 11 0.9 (1.0)
Disposal of shares in subsidiaries (net of disposal costs) 12 0.6 -
Proceeds from sale of other financial assets - 1.0
Revision to proceeds from sale of business (0.7) -
Purchases of property, plant and equipment (1.1) 0.7)
Proceeds from sale of property, plant and equipment and intangibles - 14
Purchase of intangible assets — software (0.2) (0.4)
Interest received 0.3 04
Net cash outflow from investing activities (5.4) (11.0)
Cash flows from financing activities
Proceeds from issuance of shares 0.1
Increase/(decrease) in borrowings 2.6 0.2)
Dividends paid to company’s shareholders 13 (2.0) (1.6)
Net cash inflow/(outflow) from financing activities 0.7 (1.8)
Net decrease in cash and cash equivalents (4.3) (11.3)
Cash and cash equivalents at 1 April 13.9 24.8
Effect of exchange rate fluctuations (0.2) 04
Cash and cash equivalents at 31 March 9.4 139
Reconciliation to cash and cash equivalents in the balance sheet
Cash and cash equivalents shown above 9.4 139
Add back overdrafts 4.2 34
Cash and cash equivalents shown within current assets in the balance sheet 22 13.6 17.3
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notes to the group financial statements

1 authorisation of financial statements and statement of compliance with IFRS

The consolidated financial statements of Acal plc for the year ended 31 March 2011 were authorised for issue by the Board of Directors on
1 June 2011. Acal plcis a public limited company incorporated and domiciled in England and Wales. The Company's ordinary shares are
traded on the London Stock Exchange.

The Group's financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) as adopted for
use in the European Union and as applied in accordance with the provisions of the Companies Act 2006.

The format of the consolidated income statement has been changed from prior years to simplify the presentation and aid the users of
the accounts. Exceptional items are now included within the appropriate income or expense category and a reconciliation is provided to
arrive at the underlying performance measures used by the Directors. Further information relating to underlying performance measures is
provided in note 2.

The significant accounting policies adopted by the Group are set out in note 2.

2 accounting policies

Basis of preparation
The consolidated financial statements of Acal plc and all its subsidiaries have been prepared in accordance with International Financial
Reporting Standards (IFRSs), as adopted for use in the European Union.

The consolidated financial statements are presented in pounds sterling and all values are rounded to the nearest hundred thousand
except when otherwise indicated.

Comparative numbers have been restated for the completion of the purchase price allocation in relation to the acquisition of BFi Optilas.
Further detail is provided in note 11.

Basis of consolidation
The Group's financial statements consolidate the financial statements of Acal plc, entities controlled by the Company (its subsidiaries) and
include the Group's share of the results of associates.

Subsidiaries and associates

Subsidiaries are consolidated from the date of their acquisition, being the date on which the Group obtains control, and continue to be
consolidated until the date such control ceases. Control comprises the power to govern the financial and operating policies of the
investee so as to obtain benefit from its activities. The existence and effect of potential voting rights that are presently exercisable or
presently convertible are considered when assessing whether the Group controls another entity. All intra-Group transactions, balances,
income and expenses are eliminated on consolidation.

An associate is an undertaking in which the Group has significant influence and which is neither a subsidiary nor a joint venture.
Significant influence is the power and the ability to participate in its financial and operating policy decisions, but not control or joint
control of those decisions.

Acal’s investments in its associates are accounted for under the equity method of accounting. Under the equity method, investments in
associates are carried in the Group balance sheet at cost plus post-acquisition changes in the Group’s share of net assets of the associate,
less distributions received and less any impairment in value.

Non controlling interests
Non controlling interests represent the interests of non-Group shareholders in subsidiaries not wholly owned by the Group. Non
controlling interests are presented within equity in the Group balance sheet, separately from the parent shareholders’ equity.

Changes in accounting policy and disclosures
The accounting policies adopted are consistent with those of the previous financial year except as follows:

The Group has adopted the following new and amended IFRS and IFRIC interpretations as at 1 April 2010:

IFRS 3 (revised), ‘Business combinations’ applies to business combinations for which the acquisition date is on or after the beginning of
the first annual reporting period beginning on or after 1 July 2009. Amongst other changes, the revisions effected by the new standard
require subsequent changes in the fair value of contingent consideration payable in respect of an acquisition to be recognised in the
income statement rather than against goodwill, and require transaction costs attributable to an acquisition to be recognised immediately
in the income statement. These changes have been applied for acquisitions during the year.

IFRIC 14 - The Limit on a Defined Benefit Asset, Minimum Funding Requirement and their Interaction.

IFRIC 14 addresses three issues:

. how entities should determine the limit placed by IAS 19 Employee Benefits on the amount of a surplus in a pension plan they can
recognise as an asset
. how a minimum funding requirement affects that limit and

. when a minimum funding requirement creates an onerous obligation that should be recognised as a liability in addition to that
otherwise recognised under IAS 19.

Following adoption of IFRIC 14 the Group has recognised a liability as a result of the minimum funding requirement creating an onerous
IAS 19 obligation.
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notes to the group financial statements continued

2 accounting policies continued

IAS 27 (amended) ‘Consolidated and Separate Financial Statements’and IFRS 2 (amended) ‘Group Cash-settled Share-based Payment
Transactions'are both effective in this financial year however neither of these amendments had any impact on the financial position or
performance of the Group.

Going concern

The Group's business activities, together with the factors likely to affect its future development, performance and position are set out in
the Strategic and Operational Review. The financial position of the Group, its cash flows, liquidity position and borrowing facilities are
described in the Financial Review.

The Group has considerable financial resources, well established distribution contracts with a number of suppliers and a broad and stable
customer base. As a consequence, the Directors believe that the Group is well placed to manage its business risks successfully.

After making enquiries, the Directors have a reasonable expectation that the Company and the Group have adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing
the annual report and accounts.

Underlying profits and earnings

The Group uses a number of alternative (non Generally Accepted Accounting Practice ("non GAAP”) financial measures which are not
defined within IFRS. The Directors use these measures in order to assess the underlying operational performance of the Group and as
such, these measures are important and should be considered alongside the IFRS measures. The following non GAAP measures are
referred to in this Annual Report:

Underlying operating profit/(loss)
“Underlying operating profit/(loss)"is defined as operating profit/(loss) excluding exceptional items, earn out remuneration and
amortisation of acquired intangibles.

Underlying profit/(loss) before tax
“Underlying profit/(loss) before tax”is defined as profit/(loss) before tax excluding exceptional items, earn out remuneration, amortisation
of acquired intangibles and IAS 19 pension finance charge.

Underlying effective tax rate
“Underlying effective tax rate”is defined as the effective tax rate on profit/(loss) before tax excluding the impact of tax on exceptional
items, earn out remuneration, amortisation of acquired intangibles and IAS 19 pension finance charge.

Underlying earnings/(loss) per share
“Underlying earnings/(loss) per share”is calculated as the total of underlying profit/(loss) before tax reduced by the underlying effective
tax rate, divided by the weighted average number of ordinary shares (for diluted earnings per share purposes) in issue during the period.

Underlying operating cash flow
“Underlying operating cash flow" is defined as underlying operating profit/(loss) with depreciation, amortisation and equity settled share
based payment s expense added back.

Like for like basis

Reference to 'like for like' basis included in the Chairman’s statement, Strategic and Operational review and Finance review, means
including acquisitions for the whole of the comparative period, excluding the ATM Parts business (effective disposal date 30 September
2010), a material non-core Supply Chain contract terminated at the end of the last financial year and Compotron which was acquired in
January 2011, and at constant exchange rates.

Business combinations and goodwiill

Business combination since 1 April 2010

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the
consideration transferred, measured at acquisition date fair value and the amount of any non-controlling interest in the acquiree. The
choice of measurement of non-controlling interest, either at fair value or at the proportionate share of the acquiree’s identifiable net assets
is determined on a transaction by transaction basis. Acquisition costs incurred are expensed and included in administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date. Subsequent
changes to the fair value of the contingent consideration which is deemed to be an asset or liability will be recognised in accordance
with IAS 39 either in profit or loss or in other comprehensive income. If the contingent consideration is classified as equity, it should not
be remeasured until it is finally settled within equity.

Goodwill is initially measured at cost being the excess of the aggregate of the acquisition-date fair value of the consideration transferred
and the amount recognised for the non-controlling interest (and where the business combination is achieved in stages, the acquisition-
date fair value of the acquirer's previously held equity interest in the acquiree) over the net identifiable amounts of the assets acquired
and the liabilities assumed in exchange for the business combination. Assets acquired and liabilities assumed in transactions separate to
the business combinations, such as the settlement of pre-existing relationships or post-acquisition remuneration arrangements are
accounted for separately from the business combination in accordance with their nature and applicable IFRSs. Identifiable intangible
assets, meeting either the contractual-legal or separability criterion are recognised separately from goodwill. Contingent liabilities
representing a present obligation are recognised if the acquisition-date fair value can be measured reliably.
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notes to the group financial statements continued

2 accounting policies continued

If the aggregate of the acquisition-date fair value of the consideration transferred and the amount recognised for the non-controlling
interest (and where the business combination is achieved in stages, the acquisition-date fair value of the acquirer’s previously held equity
interest in the acquiree) is lower than the fair value of the assets, liabilities and contingent liabilities and the fair value of any pre-existing
interest held in the business acquired, the difference is recognised in profit and loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing,
goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group's cash generating units (or groups
of cash generating units) that are expected to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree
are assigned to those units. Each unit or group of units to which goodwill is allocated shall represent the lowest level within the entity at
which the goodwill is monitored for internal management purposes and not be larger than an operating segment before aggregation.

Where goodwill forms part of a cash generating unit and part of the operation within that unit is disposed of, the goodwill associated
with the operation disposed of is included in the carrying amount of the operation when determining the gain or loss on disposal of the
operation. Goodwill disposed of in this circumstance is measured based on the relative values of the operation disposed of and the
portion of the cash generating unit retained.

Business combination prior to 1 April 2010
Business combinations were accounted for using the purchase method. Transaction costs directly attributable to the acquisition formed
part of the acquisition costs. The non controlling interest was measured at the proportionate share of the acquiree’s identifiable net assets.

Goodwill represents the excess of the cost of the business combination over the fair value of the Group's share of the identifiable assets
less liabilities and contingent liabilities of the acquired entity at the date of acquisition.

After initial recognition, goodwill is stated at cost less any accumulated impairment losses, with the carrying value being reviewed for
impairment at least annually and whenever events or changes in circumstances indicate that the carrying value may be impaired.

At the acquisition date, goodwill acquired is recognised as an asset and is allocated to each of the cash generating units expected to
benefit from the combination’s synergies. Goodwill is reviewed for impairment at least annually by assessing the recoverable amount of
the related cash generating units monitored by management. Where the recoverable amount of the cash generating unit is less than the
carrying amount, an impairment loss is recognised immediately in profit or loss and is not subsequently reversed. Goodwill arising on the
acquisition of associates is included within the carrying value of the investment.

Any intangible assets acquired as part of a business combination are recognised separately from goodwill if the asset is separable or
arises from contractual or other legal rights and its fair value can be measured reliably.

On disposal of a subsidiary the attributable amount of goodwill is included in the determination of the profit or loss on disposal.

Goodwill arising on acquisitions before 1 April 2004 (the date of transition to IFRS) has been retained at the previous UK GAAP amounts
having been tested for impairment at that date.

Intangible assets — software

Implementation costs of IT systems, and computer software, are amortised on a straight-line basis over their estimated useful lives at rates
of 12.5-33% per annum. Software is assessed for impairment in accordance with IAS 36, Impairment of Assets, when there are events or
changes in circumstances that indicate that the carrying value may not be recoverable.

Property, plant and equipment
Property, plant and equipment assets are carried at cost less accumulated depreciation and any accumulated impairment losses.

Depreciation is provided on a straight-line basis to write off the cost, less residual value, over the estimated useful life of the asset at the
following rates:

Freehold land nil

Freehold buildings 2-3% per annum

Leasehold improvement costs 10-20% per annum or over the life of the lease
Plant, equipment and IT hardware 10-33% per annum

All property, plant and equipment assets are reviewed for impairment in accordance with I1AS 36, Impairment of Assets, when there are
events or changes in circumstances that indicate that the carrying value may not be recoverable.

Impairment of assets

At each balance sheet date, the Group reviews the carrying value of its assets to determine whether there is any indication that the assets
have suffered an impairment loss. If any such indication exists, or when annual testing for an asset is required, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss, if any.

Recoverable amount is the higher of fair value less costs to sell and value in use. If the recoverable amount of an asset (or cash generating
unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash generating unit) is reduced to its
recoverable amount. An impairment loss is recognised as an expense immediately.

An assessment is made at each reporting date as to whether there is any indication that previously recognised impairment losses may no
longer exist or may have decreased. If such indication exists, an impairment loss is reversed to the extent that the asset’s carrying value
does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had
been recognised. Such reversals are recognised in the income statement. Impairment charge recognised on goodwill is not reversed.
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notes to the group financial statements continued

2 accounting policies continued

Financial assets
Investments are initially recognised at cost, being the fair value of the consideration given and including directly attributable transaction
costs associated with the investment.

After initial recognition, investments in equity shares are treated as available for sale financial assets and are measured at their fair value
with any gains or losses recognised in equity. When the investment is derecognised or impaired, the cumulative gain or loss previously
reported in equity is included in the income statement.

Investments in equity instruments that do not have a quoted market price in an active market and whose fair value can not be reliably
valued are measured at cost.

Loans and receivables are non-derivative financial assets with fixed or determinable payments. They are included in current assets, except
for those with maturities greater than twelve months after the balance sheet date which are classified as non-current assets. Loans and
receivables are included in trade and other receivables in the balance sheet.

Financial assets are assessed for impairment in accordance with IAS 39, Financial instruments: Recognition and Measurement, when there
are events or changes in circumstances that indicate that the carrying value may not be recoverable.

Inventories
Inventories comprise goods held for resale and are stated at the lower of weighted average cost and net realisable value after making
allowance for any obsolete or slow moving items. Cost includes inward carriage incurred.

Trade and other receivables

Trade receivables are recognised and carried at original invoice amount less an allowance for any uncollectable amounts. An estimate for
doubtful debts is made when collection of the full amount is no longer probable. The decision to make a provision for doubtful debts is
determined by using profiles, based on past practice in addition to assessment of the credit worthiness of each customer and related
aging of overdue balances. Bad debts are written off when identified.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term deposits with an original maturity of
three months or less. For the purposes of the consolidated cash flow statement, cash and cash equivalents comprise cash and cash
equivalents as defined above, net of outstanding bank overdrafts.

Borrowings

Borrowings are initially recognised at fair value net of any associated issue costs. Borrowings are subsequently recorded at amortised cost,
with any difference between the amount initially recorded and the redemption value recognised in the income statement using the
effective interest rate method.

Provisions

Provisions for warranties, onerous contracts and restructuring costs are recognised when the Group has a present legal or constructive
obligation as a result of a past event; it is probable that an outflow of resources will be required to settle the obligation; and a reliable
estimate can be made of the amount of the obligation. In relation to provision for onerous contracts an assessment is made for
impairment of any related assets.

Provisions are discounted to present value where the effect is material using a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. The amortisation of the discount is recognised as a finance cost.

Exceptional items

The Group discloses as exceptional items those items which are exceptional by virtue of their size or incidence so as to allow a better
understanding of the underlying trading performance of the Group. The Group includes the profit or loss on disposal of property,
investments or businesses and other financial assets, impairments and significant restructuring and integration charges or credits in
exceptional items.

Foreign currency translation

Transactions in foreign currencies are initially recorded in the functional currency at the exchange rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling at the balance sheet date
and gains or losses on translation are included in the income statement.

Currency gains and losses arising from the retranslation of the opening net assets of foreign operations are recorded as a movement on
reserves, net of tax. The differences that arise from translating the results of overseas businesses at average rates of exchange, and their
assets and liabilities at closing rates, are dealt with in a separate currency translation reserve. All other currency gains and losses are dealt
with in the income statement.

Revenue recognition

Revenue represents the invoiced value of goods, commission and other services provided to third parties, after deducting discounts, VAT
and similar taxes levied overseas. Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. In particular:

a  Revenue from the sale of products is recognised upon transfer to the customer of the significant risks and rewards of
ownership. This is generally when goods are despatched to customers.
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notes to the group financial statements continued

2 accounting policies continued

b Revenue from maintenance and outsourcing contracts is recognised over the life of the contract reflecting performance
of the contractual obligations to the customer.

c Interest income is recognised as the interest accrues using the effective interest method.

d Dividend income is recognised when the shareholders'right to receive the payment is established.

Segment reporting

Operating segments are reported in a manner consistent with internal reporting provided to the chief operating decision maker. The
chief operating decision maker, who is responsible for allocating resources and assessing performance of the operating segments has
been identified as the Board.

Dividends
Dividends are recognised when they meet the criteria for recognition as a liability. In relation to final dividends, this is when approved
by the shareholders in general meeting, and in relation to interim dividends, when paid.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets of the Group at their fair value or, if lower, at the present value of the minimum
lease payments, each determined at the inception of the lease. The corresponding liability to the lessor is included in the balance sheet
as a finance lease obligation. Lease payments are apportioned between finance charges and reduction of the lease obligations so as to
achieve a constant rate of interest on the remaining balance of the liability.

Rentals payable under operating leases are charged to income on a straight-line basis over the term of the relevant lease.

Borrowing costs
Borrowing costs are recognised as an expense in the period in which they are incurred, in accordance with the effective interest rate method.

Pensions
Payments to defined contribution schemes are charged as an expense as they fall due.

In respect of defined benefit pension schemes, the obligation recognised in the balance sheet represents the present value of the
defined benefit obligation as adjusted for any unrecognised past service cost, reduced by the fair value of the scheme assets. The cost
of providing benefits is determined using the projected unit credit actuarial valuation method. Actuarial gains and losses are recognised
in full in the period in which they occur in the Statement of Comprehensive Income.

Share-based payments

The cost of equity-settled transactions with employees is measured by reference to the fair value at the date at which they are granted,
calculated using an option pricing model, and is recognised as an expense over the vesting period, which ends on the date on which the
relevant employees become fully entitled to the award. In valuing equity-settled transactions, no account is taken of non-market vesting
conditions.

At each balance sheet date before vesting, the cumulative expense is calculated, representing the extent to which the vesting period
has expired and management’s best estimate of the achievement or otherwise of non-market conditions and hence the number of
equity instruments that will ultimately vest. The movement in cumulative expense since the previous balance sheet date is recognised
in the income statement, with a corresponding entry in equity.

The Group has taken advantage of the exemption permitted under IFRS 1 in respect of equity-settled awards and IFRS 2 has only been
applied to options awarded on or after 7 November 2002 that had not vested before 1 January 2005.

The cost of cash-settled transactions is measured initially at fair value at the grant date using a predicted future value model. The fair
value is expensed over the period until the vesting date with recognition of a corresponding liability. The liability is remeasured to a fair
value at each balance sheet date up to and including the settlement date, with changes in fair value recognised in the income statement.

Taxation
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, based on
tax rates and laws that are enacted or substantively enacted by the balance sheet date.

Deferred income tax is recognised on all temporary differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements, with the following exceptions:

« where the temporary difference arises from the initial recognition of goodwill or of an asset or liability in a transaction that is not a
business combination that at the time of the transaction affects neither accounting nor taxable profit or loss;

+ inrespect of taxable temporary differences associated with investments in subsidiaries and associates, where the timing of the
reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future; and

- deferred tax assets are recognised only to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, carried forward tax credits or tax losses can be utilised.

Deferred tax assets and liabilities are measured on an undiscounted basis at the tax rates that are expected to apply when the related
asset is realised or liability is settled, based on tax rates and laws enacted or substantively enacted at the balance sheet date.
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notes to the group financial statements continued

2 accounting policies continued

Income tax is charged or credited directly to equity if it relates to items that are credited or charged to equity. Otherwise income tax is
recognised in the income statement.

Derivative financial instruments
The Group principally uses forward currency contracts to hedge risks associated with foreign currency fluctuations.

Forward currency contracts covering assets and liabilities are initially recognised at fair value on the date on which a contract is entered
into and are subsequently remeasured at fair value. Derivatives are carried as assets when the fair value is positive and as liabilities when
the fair value is negative.

The fair value of forward currency contracts is calculated by reference to current forward exchange rates for contracts with similar maturity
profiles. For those derivatives designated as hedges and for which hedge accounting is required, the hedging relationship is documented
at its inception. This documentation identifies the hedging instrument, the hedged item or transaction, the nature of the risk being
hedged and how effectiveness will be measured throughout its duration. Such hedges are expected at inception to be highly effective.

For the purpose of hedge accounting, hedges are classified as cash flow hedges when hedging exposure to variability in cash flows that
is either attributable to a particular risk associated with a recognised asset or liability or a probable forecast transaction.

Any gains or losses arising from changes in the fair value of derivatives that do not qualify for hedge accounting are taken to the income
statement.

For cash flow hedges, the effective portion of the gain or loss on the hedging instrument is recognised directly in equity, while the
ineffective portion is recognised in profit or loss.

Amounts taken to equity are transferred to the income statement when the hedged transaction affects profit or loss, such as when a
forecast sale or purchase occurs. Where the hedged item is the cost of a non-financial asset or liability, the amounts taken to equity are
transferred to the initial carrying amount of the non-financial asset or liability.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised, or no longer meets the
criteria for hedge accounting. Any amounts previously recognised in equity remain in equity until the forecast transaction occurs. If a
forecast transaction is no longer expected to occur, amounts previously recognised in equity or as an asset or liability are transferred to
profit or loss.

Significant accounting judgements and estimates

Estimation uncertainty

Key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date, have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year. The most significant areas
in which assumptions are made and estimates used are in determining:

Goodwill impairment

The group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy stated on page 44 to
45. The recoverable amounts of cash generating units have been determined based on value-in-use calculations. These calculations
require the use of estimates (note 17).

The quantification of provisions

Judgement is used in determining the value of provisions carried. For onerous contracts this is primarily based around assumptions on
rent and property related costs for the period the property is vacant and then assumptions over future rental incomes or potential
reverse lease premiums paid. Other provisions are estimated based on factors such as historical experience and expectations of future
events that management believe to be reasonable. Note 26 provides details of the value of the provision carried.

Fair value of assets acquired in a business combination

Judgements and estimates are required in the identification of separable assets and liabilities upon acquisition, particularly in the case of
the valuation and identification of intangible assets such as brand, supplier contracts and customer databases. Note 11 provides details of
business combinations in the current year.

Retirement benefits

The present value of the pension obligations depends on a number of factors that are determined on an actuarial basis using a number
of assumptions. The assumptions used in determining the net expense for pensions include the discount rate. Any changes in these
assumptions will impact the carrying amount of retirement benefit obligations. Note 33 details the actuarial assumptions used in
determining the carrying amount at 31 March 2011.

Taxation

The Group operates in a number of tax jurisdictions around the world. Tax regulations generally are complex and in some jurisdictions
agreeing tax liabilities with local tax authorities can take several years. Consequently, at the balance sheet date tax liabilities and assets are
based on management’s best estimate of the future amounts that will be settled. While the Group aims to ensure that the estimates
recorded are accurate, the actual amounts could be different from those expected.
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3 new accounting standards and financial reporting requirements

New standards and interpretations not applied
The following standards and interpretations, which have been issued by the IASB and are relevant for the Group, become effective after
the current year end and have not been early adopted by the Group:

International Accounting Standards (IAS/IFRS/IFRIC) effective date
IAS 24 Related Party Disclosures Amendment 1 January 2011
IFRS 9 Financial Instruments: Classification and Measurement 1 January 2013
IFRIC 14 Prepayments of a minimum funding requirement Amendment 1 January 2011
IFRIC 19 Extinguishing Financial Liabilities and Equity Instruments 1 July 2010

Improvements to IFRS (issued May 2010) 1 January 2012
IAS 12 (A) Amendment to IAS12 — Recovery of Underlying Assets 1 January 2013
IFRS 10 IFRS 10 Consolidated Financial Statements 1 January 2013
IFRS 11 Joint arrangements 1 January 2013
IFRS 12 Disclosure of Interests in Other Entities 1 January 2013
IFRS 13 Fair Value Measurement 1 January 2013

The Directors do not anticipate that the adoption of theses standards and interpretations will have a material impact on the Group's
financial statements in the period of initial application.

4 revenue
An analysis of the Group’s revenue is as follows:

2011 2010

£m £m

Sale of goods 255.1 1735
Rendering of services 9.7 8.1
Total revenue 264.8 181.6

5 operating segment information

For management purposes, the Group is organised into three business units based on their products and services and has three
reportable operating segments as follows:
Electronics - specialist distribution of electronic and photonic products to industrial manufacturing and design companies.
Supply Chain - service parts, inventory optimisation and outsource solutions to leading IT service providers.
Medical - supply of advanced medical equipment to public and private healthcare providers.

Management monitors the operating results of its business units separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is reported and evaluated based on operating profit or loss earned by
each segment without allocation of central administration costs including directors’salaries, investment revenue and finance costs, and
income tax expense. There are immaterial sales between business segments.

Segment revenue and results

Electronics Supply Chain Medical Unallocated Total operations
2011 £m £m £m £m £m
Revenue 202.8 54.3 7.7 - 264.8
Result
Underlying operating profit/(loss) 9.1 12 12 (4.1) 74
Exceptional items — integration restructuring (3.6) - - - (3.6)
Exceptional items — other restructuring - (0.6) - 0.2) (0.8)
Exceptional items — write back of unutilised provisions
for retained obligations - - - 06 06
Exceptional items — acquisition costs (0.2) - - - (0.2)
Exceptional items — asset impairment - (0.4) - - (0.4)
Earn out remuneration 0.2) - - - 0.2)
Amortisation of acquired intangibles 0.2) 0.1 - - 0.3)
Operating profit/(loss) 4.9 0.1 1.2 (3.7) 2.5
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notes to the group financial statements continued

5 operating segment information continued

Electronics Supply Chain Medical Unallocated  Total operations
2010 £m £m fm £m £m
Revenue 1124 62.0 72 - 181.6
Result
Underlying operating (loss)/profit 0.2) 13 0.8 (2.6) 0.7)
Exceptional items — goodwill impairment - (0.3) - - (0.3)
Exceptional items — integration restructuring (2.4) - - - (2.4)
Exceptional items — other restructuring (1.3) 0.2) - (04 (1.9)
Exceptional items — other - - - 0.1 0.1)
Amortisation of acquired intangibles - 0.1 - - (0.1)
Operating (loss)/profit (3.9 0.7 08 (3.1 (5.5)
Segment assets and liabilities
2011 Electronics Supply Chain Medical Total operations
Assets and liabilities £m £m £m £m
Segment assets (excluding goodwill and intangibles) 65.2 19.9 30 88.1
Goodwill and intangibles 12.6 74 06 206

77.8 273 36 108.7

Unallocated assets 0.8
Cash 13.6
Current and deferred tax assets 29
Total assets 126.0
Segment liabilities (41.0) (9.0) (3.2) (53.2)
Unallocated liabilities (4.6)
Overdrafts and bank loans 6.9)
Pensions (5.5)
Current and deferred tax liabilities (4.5)
Total liabilities (74.7)
Net assets 51.3
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5 operating segment information continued

010 Electronics Supply Chain Medical  Total operations
Assets and liabilities £m £m £m £m
Segment assets (excluding goodwill and intangibles) 58.1 19.8 2.5 804
Goodwill and intangibles 7.7 7.7 06 16.0

65.8 275 3.1 96.4
Unallocated assets 09
Cash 173
Current and deferred tax assets 29
Total assets 1175
Segment liabilities (37.3) (9.9 (2.5) (49.7)
Unallocated liabilities (3.9
Overdrafts and bank loans (34)
Pensions (55)
Current and deferred tax liabilities (3.1)
Total liabilities (65.6)
Net assets 519

For the purposes of monitoring segment performance and allocating resources between segments the Directors monitor the net assets
attributable to each segment. Assets and liabilities are allocated to reportable segments with the exception of pension liability, tax assets and
liabilities, cash and all borrowings, central assets and liabilities and certain property, plant and equipment and intangibles.

Depreciation and amortisation

Additions to non current assets

2011 2010 2011 2010

Other segment information £m £m £m £m
Electronics 0.9 0.7 6.0 1.1
Supply Chain 0.7 0.7 0.4 1.9
Medical 0.1 0.1 0.3 0.2
Unallocated - - 0.1 -
1.7 15 6.8 32

Geographical information

The Group's revenue from external customers and information about its segment assets (non current assets excluding deferred tax assets)

by geographical location are detailed below:

Revenue from external customers

Non current assets

2011 2010 2011 2010

£m £m £m £m

UK 79.9 75.1 16.8 16.3
Europe 175.3 1004 8.1 36
Rest of the World 9.6 6.1 - -
264.8 181.6 249 19.9
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6 exceptional items

2011 2010
£m £m
Administrative expenses:
Integration restructuring costs (a) (3.6) (2.4)
Other restructuring costs (b) (0.8) (1.9)
Write back of unutilised provisions for retained obligations (c) 0.6 -
Adjustment to profit on disposal of other financial assets (d) - (0.1
Acquisition costs (e) (0.2) -
Impairment of goodwill (note 17) - 0.3)
Net operating exceptional costs (4.0) (4.7)
Non operating costs:
Impairment of net assets (f) (0.4) -
Total exceptional items before tax (4.4) 4.7)
Tax on exceptional items 1.4 0.3
Total exceptional items net of tax (3.0 (4.4)

(@) Integration restructuring costs relate to costs incurred to achieve the synergies from integrating the back office functions of the BFi
business acquired in December 2009. The costs primarily relate to staff termination costs, legal merger costs, certain dual running and
onerous lease costs relating to the relocation of the Group's warehousing facility in the UK.

(b) Other restructuring costs this year mainly relate to the restructure and integration of the Supply Chain division. Last year, other
restructuring costs related to the rationalisation of non merger related personnel in light of the general economic climate and
reduced trading levels, onerous lease costs and termination costs of Executive Directors.

(c) Unutilised provisions for retained obligations set up in 2007 and 2008 in relation to the sale of the Air Conditioning and Refrigeration

and IT Solutions businesses have been released.

(d) Adjustment to the profit on disposal of MessagelabsGroup Limited, sold in November 2008, following final agreement of previously

estimated consideration.

(e) On 12 January 2011 the Group acquired 100% of the voting shares of CompoTRON GmbH (see note 11 for full details). Acquisition

costs were £0.2m and have been expensed.

(f) On 12 October 2010, the Group sold its loss-making subsidiary, ATM Parts Company Limited ("ATM Parts”) to Cennox plc. As at 30
September 2010, the assets of ATM Parts were written down to their fair value giving rise to an exceptional charge for the impairment

of net assets of £0.4m.

7 operating profit/(loss)

Amounts charged/(credited) to the income statement are as follows:

2011 2010
£m £m
Employee costs (note 8) 44.9 34.2
Depreciation of property, plant and equipment (note 15) 1.1 1.2
Amortisation of intangible assets (note 18) 0.6 0.3
Net foreign exchange differences 0.5 0.5
Inventories (@amounts included in cost of sales):
Cost of inventories 184.3 1235
Write-down of inventories to net realisable value 2.4 3.1
Reversal of prior year write-down of inventories* (0.6) 0.2)
Operating lease rentals:
Minimum lease payments recognised as an operating lease expense 3.8 35
Auditors’ remuneration:
Audit of the Group financial statements (including parent company) 0.1 0.1
Other fees to auditors — local statutory audits for subsidiaries 0.3 0.3
Tax and transaction services 0.1 0.1

* Reversal relates to sales of goods previously written down.
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8 employee costs

2011 2010
£m £m

Wages and salaries 36.6 283

Social security costs 6.4 44

Pension costs 1.4 1.3

Earn out remuneration 0.2

Share-based payments (note 32) 0.3 0.2

449 34.2

The average monthly number of employees (including Executive Directors) during the year was as follows: g

=

2011 2010 @

Number Number 3

=.

D

Marketing, sales and service 713 651 S
Administration 207 144
920 795

At 31 March 2011 the Group had 926 employees (2010: 955).

Details of Directors’emoluments are disclosed in the remuneration report on pages 29 to 33.

9 finance costs/(revenue)

2011 2010
£m £m
Q

Interest expense on bank loans and overdrafts 0.6 06 %

Net pension finance charge (note 33) 0.3 06 S
2

Finance costs 0.9 1.2 ®

Interest receivable and similar income (0.3) 0.4)

Finance revenue (0.3) 0.4)
=
=)
Q
=
n
5
2
e
o
3
o
S
@
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10 taxation
The major components of corporation tax expense/(credit) are:

2011 2010
Consolidated income statement for total operations £m £m
Current taxation
UK corporation tax (0.1) -
UK adjustments in respect of prior years (0.3) 0.1
(0.4) 0.1
Overseas tax 0.9 04
Overseas adjustments in respect of prior years 0.5 0.1
1.4 0.5
Total current taxation 1.0 06
Deferred taxation
Origination and reversal of temporary differences within the UK (0.4) (0.1)
Origination and reversal of temporary differences overseas (0.4) 0.2)
Total deferred taxation (0.8) 0.3)
Tax charge reported in the consolidated income statement 0.2 0.3
. . o 2011 2010
Tax recognised in other comprehensive income £m £m
(Decrease)/increase in deferred tax asset on pension deficit (0.2) 0.1
Tax reported in other comprehensive income (0.2) 0.1

Taxation for the year is lower (2010: higher) than the standard rate of taxation in the UK of 28% (2010: 28%). A reconciliation of the tax
charge applicable to profit/(loss) before tax at the statutory tax rate to the actual tax charge at the Group's effective tax rate for the years
ended 31 March 2011 and 31 March 2010 respectively was as follows:

2011 2010
£m £m
Profit/(loss) on continuing operations before tax 1.9 6.3)
Profit/(loss) before taxation multiplied by standard rate of corporation tax in the UK of 28% (2010: 28%) 0.5 (1.8)
Effect of:
Different tax rates in overseas companies 0.1 (0.1
(Utilised)/unrecognised losses (1.5) 1.9
Non-deductible expenses 0.7 -
Change in tax rate applicable to UK deferred tax 0.1
Adjustments to tax expense in respect of prior years 0.3 0.3
At effective tax rate of 10.5% (2010: (4.8%)) 0.2 0.3
Tax reported in the consolidated income statement 0.2 0.3

The current tax asset of £0.1m, (2010: £0.2m) represents advance payments and over payments.
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10 taxation continued

2011 2010
Deferred tax £m £m
Deferred tax liabilities:
Accelerated capital allowances (0.1) 0.1
Other temporary differences (0.1) (0.1)
Gross deferred tax liabilities (0.2) (0.2)
Deferred tax assets:
Pensions 1.2 15
Other temporary differences 1.6 1.2
Gross deferred tax assets 2.8 2.7
. . 2011 2010
Deferred tax in the income statement £m £m
Consolidated income statement
Deferred tax (credit)/charge:
Accelerated capital allowances 0.1 (0.1
Other temporary differences (0.9) 0.2)
(0.8) 0.3)

At 31 March 2011, the Group had not recognised any deferred tax asset in respect of tax losses of approximately £18.0m (2010: £24.0m).
Deferred tax assets are not recognised where there is insufficient evidence that losses will be utilised.

At 31 March 2011, there was no recognised deferred tax liability (2010: nil) for taxes that would be payable on the remittance of certain of

the Group's overseas subsidiaries’ unremitted earnings, as the Group has determined that the undistributed profits of its overseas
subsidiaries will not be distributed in the near future where an additional tax charge would arise.
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11 business combinations

Acquisition in year ended 31 March 2011

Acquisition of CompoTRON GmbH (“Compotron”)

On 11 January 2011, the Group acquired 100% of the voting shares of Compotron, a privately owned specialist provider of electronic
communication and fibre optic components to the European industrial electronics market. The acquisition is a further step in the
implementation of the Group’s European specialisation strategy and enhances the Group's position in the German specialist electronics
market. The total consideration was £5.7m, of which £5.2m was paid immediately and £0.5m relating to working capital settlement was
paid in April 2011. In addition up to £1.4m earn out remuneration is potentially payable in January 2013 dependent on the business
achieving agreed performance targets.

The fair values of the identifiable assets and liabilities of Compotron as at the date of acquisition were: Fair value recognised
at acquisition

£fm

Property, plant and equipment 0.1
Intangible assets — other 1.9
Inventories 0.3
Trade and other receivables 0.9
Cash 09
Trade and other payables (1.4)
Current tax liabilities 0.3)
Total indentifiable net assets 24
Provisional goodwill arising on acquisition 33
Total investment 5.7

Discharged by:

Cash 52
Deferred cash 0.5
Total consideration 5.7

The fair value and the gross amount of trade receivables are the same. The fair values of trade receivables and inventories on acquisition
of Compotron are provisional due to the timing of the transaction and will be finalised during the 2011/12 financial year.

Net cash outflows in respect of the acquisition comprise:

Total

£m

Cash consideration 5.2
Transaction costs of the acquisition (included in cash flows from operating activities) 0.2
Net cash acquired (included in cash flows from investing activities) (0.9)
4.5

Included in the £3.3m of goodwill recognised above are certain intangible assets that cannot be individually separated and reliably
measured from the acquiree due to their nature. These items include the expected value of synergies, the experience and skill of the
management team and the value of customer relationships. Goodwill is allocated entirely to the electronics division.

Transaction costs of £0.2m have been expensed and are included as exceptional items in administration expenses.
From the date of acquisition to 31 March 2011, Compotron has contributed £2.6m to revenue and £0.4m to profit after tax of the Group.

If the combination had taken place at the beginning of the year, the consolidated profit after tax for the Group would have been £2.7m
and revenue from continuing operations would have been £271.3m.
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11 business combinations continued

Acquisitions in year ended 31 March 2010

Acquisition of BFi OPTILAS (“BFi”)

On 18 December 2009, the Group acquired 100% of the voting shares of BFi, a privately owned specialist electronics and photonic

component distributor operating in the UK and Europe. The consideration of £13.4m was satisfied by a combination of cash and equity

as shown below. The fair value of the shares issued was based on the published price on 17 December 2009. The effective date of

acquisition was 1 December 2009 when Acal established control over performance.

Book and fair values of the net assets at the date of acquisition were as follows:

Restated
Book value fair value
£m £fm

Property, plant and equipment 1.2 1.0 =3

Intangible assets — software 0.1 0.1 2

Intangible assets — other - 04 @

Deferred tax assets 1.9 - %

Inventories 8.2 7.8 =

Trade and other receivables 20.5 20.1 <

Bank overdrafts (1.0) (1.0)

Trade and other payables (12.4) (12.7)

Current tax liabilities 0.1) (04)

Provisions (1.4) (1.9)

Net assets 17.0 13.4

Goodwill arising on acquisition -

Total investment 13.4

Discharged by:

Fair value of shares issued (2,000,000 shares at £1.35 per share) 2.7 o

Cash 9.0 2

Costs associated with the acquisition, settled in cash 1.7 %
3

Total consideration 134 o

The fair values on acquisition of BFi recognised in the 31 March 2010 accounts were provisional due to the timing of the transaction.

Following a review in the year ended 31 March 2011 the fair value of inventory and trade receivables were increased by £0.3m and £0.1m

respectively with a corresponding decrease in goodwill and reflected in the fair value and goodwill in the table above. The 2010

comparative information was restated to reflect this adjustment.

Net cash outflows in respect of the acquisition comprise:

Total
£fm

Cash consideration 10.7

Net cash and overdrafts acquired 1.0
=

1.7 3
2

From the date of acquisition to 31 March 2010, BFi contributed a profit of £nil to the loss of the Group. If the acquisition had taken place %

at the beginning of the year, the loss for the year ended 31 March 2010 from continuing operations for the Group would have been N

£9.7m and revenue from continuing operations would have been £231.2m. g
3

Acquisition of Minority Interest in Acal Supply Chain Limited @

On 9 April 2009, the Group acquired the remaining 25% in Acal Supply Chain Limited (formerly Service Source Europe Limited) for a total
cash consideration of £1.0m. Minority interest acquired as a result of this was £0.4m creating £0.6m additional goodwill. Total goodwill
relating to the acquisition is £2.5m.
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12 disposals

On 12 October 2010, the Group sold its loss-making subsidiary, ATM Parts Company Limited ("ATM Parts”) to Cennox plc for a
consideration of £0.7m on a debt free, cash free basis. As at 30 September 2010, the assets of ATM Parts were written down to their fair
value giving rise to an exceptional charge for the impairment of net assets of £0.4m. For the period to 12 October 2010, ATM Parts
incurred pre-tax losses of £0.2m on revenues of £1.8m (pre-tax losses of £0.5m on revenues of £3.3m for the year ended 31 March 2010).

£fm
Sale proceeds 0.7
Costs of disposal 0.1)
Total sales proceeds 0.6
Total net assets sold (0.6)
Profit on disposal -
The major classes of assets and liabilities disposed of were:
£m
Property, plant and equipment 0.1
Inventories 04
Trade and other receivables 04
Trade and other payables 0.4)
Current tax assets 0.1
0.6
13 dividends
Amounts recognised in equity as distributions to equity holders in the year:
2011 2010
£m £m
Equity dividends on ordinary shares:
Final dividend for the year ended 31 March 2010 of 4.67p (2009: 3.5p) 1.3 0.9
Interim dividend for the year ended 31 March 2011 of 2.33p (2010: 2.33p) 0.7 0.7
Total amounts recognised as equity distributions during the year 2.0 1.6
2011 2010
Proposed for approval at the AGM: £m £m
Equity dividends on ordinary shares:
Final dividend for the year ended 31 March 2011 of 5.14p (2010: 4.67p) 1.5 13
Summary 2011 2010
Dividends per share declared in respect of year 7.47p 7.00p
Dividends per share paid in year 7.00p 5.83p
Dividends paid in year £2.0m £1.6m
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14 earnings/(loss) per share

Basic earnings/(loss) per share is calculated by dividing the net profit/(loss) for the year attributable to ordinary equity holders of the

parent by the weighted average number of ordinary shares outstanding during the year.

Diluted earnings/(loss) per share is the basic earnings/(loss) per share after allowing for the dilutive effect of the conversion into ordinary

shares of the weighted average number of options outstanding during the year.

The following reflects the income and share data used in the basic and diluted earnings per share computations:

2011 2010

£m £m

Earnings/(loss) for the year attributable to equity holders of the parent 1.7 (6.6)

2011 2010

Number Number

Weighted average number of shares for basic earnings per share 28,431,486 26,987,847

Effect of dilution — share options 1,214,467 620,498

Adjusted weighted average number of shares for diluted earnings per share 29,645,953 27,608,345

Basic earnings/(loss) per share 6.0p (24.5)p
Diluted earnings/(loss) per share 5.7p (24.5)

At the year end there were 1,778,754 ordinary share options in issue that could potentially dilute earnings per share in the future of which

1,214,467 are currently dilutive (2010: 1,283,488 in issue and 620,498 dilutive). No adjustment has been made for the dilutive impact in the

prior year as this would decrease the reported loss per share.

Underlying earnings/(loss) per share is calculated as follows:

2011 2010
£m £m
Earnings/(loss) for the year attributable to equity holders of the parent 1.7 (6.6)
Exceptional items 4.4 47
Earn out remuneration 0.2 -
Amortisation of acquired intangibles 0.3 0.1
IAS 19 charge for pension finance costs 0.3 0.6
Tax effects on exceptional items, earn out remuneration, amortisation of acquired
intangibles and IAS 19 charge pension finance costs (1.4) (0.5)
Underlying earnings/(loss) 5.5 (1.7)
2011 2010
Number Number
Weighted average number of shares for basic earnings per share 28,431,486 26,987,847
Effect of dilution — share options 1,214,467 620,498
Adjusted weighted average number of shares for diluted earnings per share 29,645,953 27,608,345
Underlying basic earnings/(loss) per share 19.3p ©.3)p
Underlying diluted earnings/(loss) per share 18.6p ©.3)p
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15 property, plant and equipment

Freehold Leasehold Plant and
property improvements equipment Total
£m £m £m £m

Cost
At 1 April 2009 33 24 10.6 16.3
Additions - 03 04 0.7
Disposals (1.0) - (0.9) (1.9)
Reclassification - 0.9 (0.9) -
Business acquisitions - 0.2 0.8 1.0
Exchange adjustments - - 0.2) 0.2)
At 31 March 2010 2.3 3.8 9.8 15.9
Additions - 0.2 09 1.1
Disposals (0.4) (0.3) (0.9) (1.6)
Business acquisitions - - 0.1 0.1
Business disposals - - (1.4) (1.4)
Exchange adjustments - - 0.1 (0.1)
At 31 March 2011 1.9 3.7 8.4 14.0
Depreciation
At 1 April 2009 1.5 19 8.2 11.6
Charge for the year 0.1 03 0.8 1.2
Disposals (0.1) - 0.7) (0.8)
Reclassification - 06 (0.6 -
At 31 March 2010 1.5 2.8 7.7 12.0
Charge for the year - 0.2 09 1.1
Disposals 0.4) 0.2) 0.9 (1.5)
Business disposals - - (1.4) (1.4)
At 31 March 2011 1.1 2.8 6.3 10.2
Net book amount at 31 March 2011 0.8 0.9 2.1 3.8
Net book amount at 31 March 2010 0.8 1.0 2.1 39

Freehold property includes land with a cost of £0.5m (2010: £0.5m) that is not subject to depreciation. Assets held under finance leases
with a net book amount of £nil (2010: £nil) are included in plant and equipment.

Capital expenditure commitments
2011 2010
£m £m

Capital expenditure commitments for property, plant and equipment for which
no provision has been made - -
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16 intangible assets — goodwill

£m
Cost
At 1 April 2009 553
Exchange and other adjustments 0.1
Acquisition of shares in subsidiaries 0.6
At 31 March 2010 56.0
Exchange and other adjustments 0.2
Acquisition of shares in subsidiaries 33
At 31 March 2011 59.5
£m
Impairment
At 1 April 2009 418
Impairment 0.3
At 31 March 2010 and at 31 March 2011 421
Net book amount at 31 March 2011 17.4
Net book amount at 31 March 2010 139
Goodwill is not amortised but is subject to annual impairment testing.
Goodwill arising in the year relates to the acquisition of Compotron. Further information is disclosed in note 11.
17 impairment testing of goodwill
The carrying amount of goodwill is analysed as follows:
2011 2010
£m £m
Supply Chain:
Acal Supply Chain Limited/Computer Parts International Limited 6.5 6.5
Electronics:
UK electronics businesses 6.8 6.8
Compotron 3.5 -
Medical 0.6 0.6
17.4 139

Goodwill acquired through business combinations is allocated to cash generating units (CGUs).

The recoverable amount of a CGU is based upon value in use calculations and management’s review of the recoverable amount. The key
assumptions in these calculations relate to future revenue and gross margins. The calculation is most sensitive to revenue assumptions,
however senior management believe that the assumptions used are reasonable. Cash flows beyond the annual budget plan period of one

year are extrapolated using a growth rate of 2% (2010: between 1% and 2%). These rates do not exceed the average long-term growth rate for
the relevant markets. Discount rates reflect the current market assessment of the risks specific to each CGU. The discount rate was estimated
based on the average percentage of a weighted average cost of capital for the industry and then further adjusted to reflect the management’s

assessment of any risk specific to the CGUs. The pre tax discount rate applied to cash flow projections is between 16-17% (2010: 16-20%).

Acal Supply Chain Limited/Computer Parts International Limited

On 31 March 2011 the business and associated net assets of Computer Parts International Limited (“CPI") were purchased by Acal Supply

Chain Limited ("ASC") at net book value. As the combined business does not separate the CGUs of the two entities the impairment review

is based upon the combined future cash flows.

The recoverable amount of the ASC/CPI units have been determined based on a value in use calculation using cash flow projections
from the financial budget recently approved by senior management. The pre-tax discount rate applied to cash flow projections is 16%

(2010: 16%) and cash flows beyond one year are extrapolated using a 2% growth rate (2010: 1%). As a result the combined ASC/CPI CGUs

have not been impaired (2010: £nil).
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17 impairment testing of goodwill continued

UK electronics businesses

The recoverable amount of this unit has also been determined based on a value in use calculation using cash flow projections from the
financial budget recently approved by senior management. The pre-tax discount rate applied to cash flow projections is 16% (2010: 16%)
and cash flows beyond one year are extrapolated using a 2% growth rate (2010: 2%). As a result the UK electronics businesses CGU has
not been impaired (2010: £nil).

Compotron business

The recoverable amount of this unit has also been determined based on a value in use calculation using cash flow projections from the
financial budget recently approved by senior management. The pre-tax discount rate applied to cash flow projections is 17% (2010: n/a)
and cash flows beyond one year are extrapolated using a 2% growth rate (2010: n/a). As a result the Compotron business CGU has not
been impaired (2010: £nil).

Medical

The recoverable amount of this unit has also been determined based on a value in use calculation using cash flow projections from the
financial budget recently approved by senior management. The pre-tax discount rate applied to cash flow projections is 16% (2010: 20%)
and cash flows beyond one year are extrapolated using a 2% growth rate. As a result the Medical CGU has not been impaired (2010: £nil).

Sensitivity to changes in assumptions

The Group has conducted sensitivity analysis on the impairment test of each CGU's carrying value. With regard to UK Electronics, Compotron
and Medical, management believes that no reasonably possible change in any of the key assumptions would cause the carrying value of
the unit to materially exceed its recoverable amount.

For the combined Acal Supply Chain/ Computer Parts International there are reasonable possible changes in key assumptions which could
erode the estimated headroom amount of £1.0m by which the carrying value of the two units exceeds the recoverable amount.

The combined Acal Supply Chain/ Computer Parts International is sensitive to changes in both the growth and discount rates. An increase
in the discount rate of 1.0 percentage points or a reduction in growth of 1.0 percentage points would result in an impairment charge.

18 intangible assets — other

Customer
Software contracts Total
£m £m £m

Cost
At 1 April 2009 93 0.7 10.0
Business acquisitions 0.1 04 0.5
Additions 04 - 04
Exchange adjustment (0.1) - (0.1)
At 31 March 2010 9.7 1.1 10.8
Business acquisitions - 19 19
Business disposals 0.2) - 0.2)
Additions 0.2 - 0.2
Disposals (0.4) - (0.4)
Exchange adjustment - 0.1 0.1
At 31 March 2011 9.3 3.1 124
Amortisation
At T April 2009 8.5 - 8.5
Amortisation 0.2 0.1 0.3
Exchange adjustment (0.1) - (0.1)
At 31 March 2010 86 0.1 8.7
Business disposals 0.2) - (0.2)
Amortisation 03 0.3 0.6
Disposals (0.4) - 0.4)
At 31 March 2011 8.3 0.4 8.7
Net book amount at 31 March 2011 1.0 2.7 3.7
Net book amount at 31 March 2010 1.1 1.0 2.1
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18 intangible assets - other continued
Included in amortisation is an accumulated impairment to date of £2.4m (2010: £2.4m).

The computer software capitalised at 31 March 2011 principally relates to the implementation of one system through the majority of the
Electronics businesses. The ERP system has a carrying amount of £0.5m (2010: £0.4m) and a remaining amortisation period of 2.75 years.

Customer contracts have an average remaining useful life of 4.5 years.

Capital expenditure commitments in relation to IT software at 31 March 2011 were £nil (2010: £nil).

19 investments in associates

MB3IAIBAO

MBOIAJ sSaUlsNg

fm

Cost
At 31 March 2010 & 2011 5.4
Impairment
At 31 March 2010 & 2011 (5.4)
Net book amount at 31 March 2010 and 2011 -

Country of % equity interest
Associates incorporation 2011 and 2010
Ceratech Holdings PLC* England 30
Scientific Digital Business (Pte) Ltd Singapore 40

* Indirectly held.
Impairment of associate investments

In 2009 the Directors took the view that the remaining associate investments should also be fully impaired due to continuing losses in
those businesses. There have been no changes in 2011 that would lead to these impairments being reversed.

20 inventories

ESSENIEINe]e)

2011 2010

£m £fm

Finished goods and goods for resale 253 237
21 trade and other receivables

2011 2010

£m £m

Trade receivables 56.0 473

Other receivables 1.7 44

Prepayments and accrued income 1.6 20

59.3 53.7

Trade receivables are non-interest bearing and are generally on 30-60 days'terms and are shown net of a provision for impairment. As at
31 March 2011, trade receivables at nominal value of £2.6m (2010: £2.9m) were impaired and fully provided for. Movements in the
provision for impairment of receivables were as follows:

Sjuswiolels |edueuly

2011 2010

£m £fm

At 1 April 2.9 1.0
Acquired with subsidiary - 1.6
Charge for the year 0.9 0.7
Amounts written off (1.0) 0.2)
Unused amounts reversed (0.2) (0.2)
At 31 March 2.6 29
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21 trade and other receivables continued
As at 31 March, the analysis of trade receivables that were past due but not impaired is as follows:

Neither past due

Past due but not impaired

Total nor impaired <30 days 30-60 days 60-90 days 90-120 days >120 days

£m £m £m £m £m £m £m

2011 56.0 48.0 5.2 1.7 0.5 - 0.6

2010 473 40.5 49 0.9 0.5 0.1 04
22 cash and cash equivalents

2011 2010

£m £m

Cash at bank and in hand 13.6 17.3

Cash at bank earns interest at floating rates based on daily bank deposit rates. Short-term deposits are made for varying periods of

between one day and three months depending on the immediate cash requirements of the Group, and earn interest at the respective
short-term deposit rates. The Group only deposits cash surpluses with major banks of high credit standing, in line with treasury policy.
The fair value of cash and cash equivalents is £13.6m (2010: £17.3m)

23 financial liabilities

Current Non-current
Effective
interest rate 2011 2010 2011 2010
% Maturity £m £m £m £m
Bank overdrafts Variable On demand 4.2 34 - -
Unsecured bank loans 0.9 - 1.8 -
Total borrowings 5.1 34 1.8 -
Trade and other payables 48.3 413 -
Onerous contracts 0.8 12 0.9 1.7
Total 54.2 459 2.7 1.7
Interest on overdrafts is based on floating rates linked to LIBOR.
The maturity of the financial liabilities is as follows:
Within 2-5 Over 5
1 year years years Total
At 31 March 2011 £m £m £m £m
Floating rate* 52 20 - 7.2
Trade payables 483 - - 483
Onerous contracts 0.8 0.9 - 1.7
54.3 2.9 - 57.2
Within 2-5 Over 5
1 year years years Total
At 31 March 2010 £m fm £m £m
Floating rate* 34 - - 34
Trade payables 413 - - 413
Onerous contracts 1.2 13 04 29
459 1.3 04 476

* Floating rate financial liabilities include future interest payments of £0.1m (£2010: £nil) within one year and £0.2m (2010: £nil) between

two and five years.
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23 financial liabilities continued

The carrying amount of the Group’s borrowings is denominated in the following currencies:

2011 2010

£m £m

Euro 5.8 25
US dollar 1.0 0.6
Other currencies 0.1 03
6.9 34

24 movements in cash and net debt

31 March Foreign 31 March

2010 Cash flow exchange 2011

Year to 31 March 2011 £m £m £m £m
Cash at bank and in hand 17.3 13.6
Overdrafts (3.4) (4.2)
Cash and cash equivalents 139 (4.3) 0.2) 9.4
Bank loans under one year - (0.9)
Bank loans over one year - (1.8)
Total loan capital - (2.6) (0.1) (2.7)
Net cash 13.9 (6.9) (0.3) 6.7
31 March Foreign 31 March

2009 Cash flow exchange 2010

Year to 31 March 2010 £m £m £m £m
Cash at bank and in hand 332 17.3
Overdrafts (84) (34
Cash and cash equivalents 24.8 (11.3) 04 139
Bank loans under one year 0.2) -
Bank loans over one year 0.1) -
Total loan capital (0.3) 0.2 0.1 -
Net cash 24.5 (11.1) 0.5 13.9
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25 reconciliation of cash flows from operating activities

2011 2010
£m £m
Profit/(loss) for the year 1.7 (6.6)
Taxation expense 0.2 0.3
Net finance costs 0.6 08
Depreciation of property, plant and equipment 1.1 1.2
Amortisation of intangible assets — other 0.6 0.3
Change in provisions (1.1) 1.7
Loss/(gain) on disposal of property, plant and equipment 0.1 (0.3)
Impairment of goodwill and associates - 0.3
Impairment of other assets 0.4 -
Pension scheme funding (0.7) (1.3)
Equity-settled share based payment expense 0.3 0.2
Operating cash flows before changes in working capital 3.2 (34)
(Increase)/decrease in inventories (2.4) 8.0
(Increase)/decrease in trade and other receivables (5.5) 4.0
Decrease/(increase) in trade and other payables 5.2 (34)
(Increase)/decrease in working capital (2.7) 8.6
Cash generated from operations 0.5 5.2
Interest paid (0.6) (0.6)
Income taxes received/(paid) 0.5 (3.1
Net cash flows from operating activities 0.4 1.5
26 provisions
Onerous Severance

contracts indemnity Other Total

£fm £m £m £m

At 1 April 2010 29 1.1 35 7.5
Released during the year — exceptional (0.4) 0.2) (0.6)
Arising during the year — exceptional 0.2 09 1.1
Arising during the year — other - 0.1 26 2.7
Utilised 0.9 (0.4) (3.1 4.4
Exchange 0.1) - (0.1)
At 31 March 2011 1.7 0.8 3.7 6.2
2011 2010

Analysis of total provisions £m fm
Current 29 4.2
Non-current 33 33
6.2 7.5

Onerous contracts
The onerous contracts provision relates to lease obligations in respect of unoccupied properties. Onerous contract provisions are
expected to be used over periods of up to 7 years.

Severance indemnity
The severance indemnity provision relates to severance costs payable to employees. The majority of the provisions are expected to be
used up within one year.

Other
The other provision relates to other claims, long term bonus schemes, general restructuring and the integration of the BFi group and is
expected to be utilised within one to three years.
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27 financial risk controls

Management of financial risk

The main financial risks faced by the Group are credit risk, liquidity risk and market risks, which include interest rate risk and currency risk.
Acal plc also faces risks which are non-financial or non-quantifiable; these are set out in the Directors Report on pages 21 to 24. The
Board regularly reviews these risks and approves written policies covering the use of financial instruments to manage these risks and sets
overall risk limits.

The Group Finance Director retains the overall responsibility and management of financial risk for the Group. Most of the Group's
financing and interest rate risk management is done centrally at Group head office, however the foreign exchange risk is managed
centrally and locally, any action being approved by head office. The Board approves policies and procedures setting out permissible
funding and hedging instruments, exposure limits and a system of authorities for the approval of transactions.

The derivative financial instruments approved by the Board to manage financial risks include swaps, both interest rate and currency,
swaptions, caps, forward rate agreements, financial forward contracts and options.

Management of interest rate risk
The Group has an exposure to interest rate risk arising principally from changes in Euro, Sterling and US dollar interest rates. The Group
has not hedged against interest rate risk.

Based on the Group’s net cash position at the year end a 1% increase in interest rates would decrease the Group’'s profit before tax by
approximately £0.1m (2010: £0.1m).

Management of foreign exchange risk
The Group's shareholders’ equity, earnings and cash flows are exposed to foreign exchange risks due to the mismatch between the
currencies in which it purchases stock and the final currency of sale to its customers.

It is Group policy to hedge identified significant foreign exchange exposure on its committed operating cash flows. This is done both
centrally and locally based on actual committed orders and sales. The Group does not hedge contingent exposures.

The following table demonstrates the sensitivity to a reasonably possible change in the USS$ and Euro rates against Sterling, with all other
variables remaining constant, of the Group's profit/(loss) before tax, due to changes in the fair value of monetary assets and liabilities.

£ uss$ Euro
currency impact currency impact currency impact
2011 2010 2011 2010 2011 2010
Profit/(loss) before tax - (loss)/gain £m £m £m £m £m £m
10% appreciation (0.4) (0.1 1.4 0.6 (1.0) (0.4)
10% depreciation 0.5 0.1 (1.5) (0.6) 1.1 0.5

Management of credit risk
Credit risk exists in relation to customers, banks and insurers. These risks are mitigated by maintaining rigorous credit control procedures
across a wide customer base.

The Group is exposed to some credit risk that is primarily attributable to its trade and other receivables. This is minimised by dealing
with recognised creditworthy third parties who have been through a credit verification process. The maximum exposure to credit risk
is limited to the carrying value of trade and other receivables.

As well as credit risk exposures inherent within the Group’s outstanding receivables, the Group is exposed to counterparty credit risk
arising from the placing of deposits and entering into derivative financial instrument contracts with banks and financial institutions.

The Group manages this credit risk by entering into financial instrument contracts only with highly credit-rated authorised counterparties
which are reviewed and approved annually by the Board.

The Group has Board approved maximum counterparty exposure limits for specified banks and financial institutions based on the
long-term credit ratings of Standard & Poor’s and Moody’s.

Counterparties’ positions are monitored on a regular basis to ensure that they are within the approved limits and that there are no
significant concentrations of credit risks.
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27 financial risk controls continued
Management of liquidity risk

The Group manages its exposure to liquidity risk and ensures maximum flexibility in meeting changing business needs by managing the
cash generation of its operations, combined with bank borrowings and access to long-term debt. In its funding strategy the Group's
objective is to maintain a balance between the continuity of funding and flexibility through the use of overdrafts, bank loans and facilities.

Excess cash used in managing liquidity is placed on interest bearing deposit with approved counterparties, with maturities fixed at no

more than three months.

At 31 March 2011, the Group had net cash of £8.5m (2010: £13.9m). Net cash excludes long term borrowings of £1.8m (2010: £nil).

The Group had total working capital facilities available of £27.9m (2010: £18.2m) with a number of major UK and overseas banks of
which £19.7m (2010: £8.0m) were committed facilities. The Group had drawn £9.8m against total facilities at 31 March 2011. The
committed facilities were taken out as a policy to decrease the Group's exposure to uncommitted and short term financing. The maturity
of committed facilities ranges from July 2012 to January 2014. The facilities are subject to certain performance covenants, which on

review at 31 March 2011 gave significant headroom.

Management of Capital

The Group aims to maximise shareholder value by maintaining an appropriate debt/equity capital structure. It uses a number of
mechanisms to manage debt/equity levels, as appropriate, in the light of economic and trading conditions, and the future capital
investment requirements of the business. Capital is made up entirely of equity and is analysed in the statement of changes in equity.

28 financial assets and liabilities
Fair values

Set out below is a comparison by category of carrying amounts and fair values of the Group's financial instruments that are carried in the

financial statements.

Carrying Fair Carrying Fair
amount value amount value
2011 2011 2010 2010
£m £m £m £m
Financial assets
Cash at bank and in hand 13.6 13.6 17.3 17.3
Financial liabilities at amortised cost
Bank overdrafts and short-term borrowings (5.1) (5.1) (34) (34)
Non current interest-bearing loans and borrowings
Floating rate borrowings (1.8) (1.8) - -

Short term trade and other receivables, payables and provisions have been excluded from the above table as their book values approximate fair

values.

29 trade and other payables

2011 2010

£m £m

Trade payables 33.1 279
Other payables 7.2 9.1
Accrued expenses and deferred income 11.3 9.1
51.6 46.1

Trade payables are non-interest bearing and are settled taking into account local good practice.

Other payables are non-interest bearing and settled throughout the year.
Accruals are non-interest bearing and settled throughout the year.
Deferred income is recognised over the term of the contract.
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30 share capital

2011 2011 2010 2010
Authorised Number £m Number fm
Ordinary shares of 5p each 44,000,000 2.2 44,000,000 22
2011 2011 2010 2010
Allotted, called up and fully paid Number £m Number fm
Ordinary shares of 5p each 28,479,804 1.4 28,418,354 14

There were 61,450 shares issued during the year at a price of £2.705 per share (2010: 2,000,000 at £1.35 per share).

31 commitments and contingencies
Operating lease commitments

The Group leases various buildings under non-cancellable operating lease agreements. The leases have varying terms, escalation clauses

and renewal rights.

The Group also leases certain motor vehicles and items of machinery. These leases have an average life of between 3 and 5 years with no
renewal option included in the contracts. There are no restrictions placed upon the lessee by entering into these leases.

Future minimum rentals payable under non-cancellable operating leases are as follows:

2011 2010

£m £m

Due within one year 3.2 37
Due after one year but not more than five years 7.0 6.8
Due after more than five years 1.5 14
11.7 11.9

Contingent liabilities — pension equalisation

The Group is currently assessing its obligations arising from the equalisation of retirement ages for certain members of its defined benefit
pension scheme required by the Barber judgement in May 1990, commonly referred to as “Barber window” obligations. It is possible that
the Group may have additional obligations for equalisation benefits during a six year period and the Company is taking legal advice to
assess the range of possible outcomes. Due to the current uncertainty, no provision has been made in respect of this issue, in accordance
with IAS 37. Based on actuarial advice, the Directors estimate that the annual cost to the Company, if any, would be in the range of £0 to

£0.1m per annum.
There were no material contingent liabilities at 31 March 2010.

Guarantees

The Company has given guarantees and offset arrangements to support bank facilities made available to subsidiary undertakings. As at

31 March 2011 the relevant subsidiary bank borrowings amounted to £6.7m (2010: £2.2m).
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32 share-based payment plans

The Group operates various share based payment plans. The various schemes are explained below and have been separated into three

separate disclosures.

2011 2010

£m £m

a) Approved and Unapproved Executive Share Option Schemes - -
b) Acal plc long term incentive plan (“the LTIP") 0.3 0.2
) "B" Share Scheme - -
0.3 0.2

a) Approved and Unapproved Executive Share Option Schemes

The Group operates an approved and an unapproved executive share option scheme, the rules of which are similar in all material
respects. The grant of options to Executive Directors and senior management is recommended by the Remuneration Committee on the
basis of their contribution to the Group’s success. The options vest after three years.

The exercise price of the options is equal to the closing mid-market price of the shares on the trading day previous to the date of the
grant. The exercise of options is subject to the meeting of performance criterion; namely, that the growth in the company’s earnings per
share in any three year period before exercise must have exceeded the percentage increase in the Retail Price Index over the same period
plus two per cent per annum. Exercise of an option is subject to continued employment. The life of each option granted is seven years.

There are no cash settlement alternatives.

Options are valued using the Black-Scholes option-pricing model. No non-market performance conditions were included in the fair value
calculations. The fair value per option granted and the assumptions used in the calculation are as follows:

Grant date

Share price at grant date
Exercise price

Number of employees
Shares under option
Vesting period (years)
Expected volatility
Option life (years)
Expected life (years)

Risk free rate of return
Expected dividends expressed as a dividend yield
Fair value

14 June 2007 30 June 2006

£3.8725 £3.675
£3.8725 £3.675
37 46
310,000 116,500
3 3

30.8% 30.8%

7 7

4.5 4.5
5.4% 5.06%
5.0% 5.0%
£0.80 £0.74

The expected volatility is based on historical volatility over the previous five years. The expected life is the average expected period to
exercise. The risk free rate of return is the yield on zero-coupon UK government bonds of a term consistent with the assumed option life.

The total charge for the year relating to the approved and unapproved share option schemes was £nil (2010: £nil).
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32 share-based payment plans continued

Outstanding share options
A summary of the options over ordinary shares that have been granted under various Group share option schemes and remain

outstanding is given below:

31 March 2011

Outstanding Expired Forfeited Exercised Outstanding Exercise
at 1 April during the during the during the at 31 March price Exercise
2010 year year year 2011 (pence) dates
36,700 (36,700) - - - 525.00 2006-2010
37,750 - - - 37,750 480.00 2007-2011
41,550 - (2,500) - 39,050 335.00 2008-2012
44,500 - (5,000) - 39,500 367.50 2009-2013
100,000 - (25,000) - 75,000 387.25 2010-2014
260,500 (36,700) (32,500) - 191,300
31 March 2010
Outstanding Expired Forfeited Exercised Outstanding Exercise
at 1 April during the during the during the at 31 March price Exercise
2009 year year year 2010 (pence) dates
87,500 (71,500) (16,000) - - 586.50 2005-2009
73,700 - (37,000) - 36,700 525.00 2006-2010
64,750 - (27,000) - 37,750 480.00 2007-2011
73,050 - (31,500) - 41,550 335.00 2008-2012
81,500 - (37,000) - 44,500 367.50 2009-2013
242,000 - (142,000) - 100,000 387.25 2010-2014
622,500 (71,500) (290,500) - 260,500
Changes in share options
A reconciliation of option movements over the year to 31 March 2011 is shown below:
2011 2010
Weighted Weighted
average average
Number exercise Number exercise
('000) price ('000) price
Outstanding at 1 April 260 £4.08 622 £4.32
Granted - - - -
Exercised - - - -
Expired (37) £5.25 (71) £5.87
Forfeited (32) £3.80 (291) £4.16
Outstanding at 31 March 191 £3.91 260 £4.08
Exercisable at 31 March 116 £3.91 160 £4.22

The weighted average remaining contractual life for the share options outstanding as at 31 March 2011 is 2.0 years (2010: 2.8 years).

The range of exercise prices for options outstanding at the end of the year was £3.35 to £4.80 (2010: £3.35 to £5.25).
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32 share-based payment plans continued

b) The LTIP

Since 2008 the Group has operated the LTIP as a replacement for the approved and an unapproved executive share option scheme
detailed above. The LTIP involves a conditional award of shares on a grant of a nil-cost option. The award of shares to Executive Directors
and senior management is recommended by the Remuneration Committee on the basis of such factors as their contribution to the
Group’s success. The LTIPs are equity settled and there are no cash settled alternatives. The release of an award is dependent on the
individual's continued employment for a three year holding period from the date of grant and the satisfaction by the Company of certain
performance conditions. For awards made in 2010 and 2011 the performance conditions are as follows:

50% of the award is based on the Company’s comparative total shareholder return (“TSR") against a comparator group made up of

the constituents of the FTSE Small Cap Index; and

50% of the award is based on the Company’s absolute total shareholder return as measured against the Retail Price Index (“RPI").

Awards are valued using the Monte Carlo Simulation and Discounted Share Price models. No non-market performance conditions were
included in the fair value calculations. The 2011 awards were approved by the Remuneration Committee on 24 March 2011 and a
valuation of these awards will be carried out in the year ending 31 March 2012. The 2011 awards were granted on 31 March 2011 and
therefore there is no material charge in the year relating to these awards. The fair value per award granted and the assumptions used in

the calculation are as follows:

Awards granted in the year ended 31 March 2011:

31 March 31 March 20 July 20 July 01 July 01 July
2011% 2011* 2010 2010 2010 2010
Grant date TSR RPI TSR RPI TSR RPI
Share price at grant date £3.42 £342 £1.69 £1.69 £1.54 £1.54
Exercise price nil nil nil nil nil nil
Number of employees 7 7 1 1 1 1
Shares under option 163,142 163,142 89,724 89,724 38,636 38,636
Vesting period (years) 3 3 3 3 3 3
Expected volatility 55% 55% 553% 553% 55.5% 55.5%
Option life (years) 10 10 10 10 10 10
Expected life (years) 3 3 3 3 3 3
Risk free rate of return 1.4% 1.4% 1.39% 1.39% 1.36% 1.36%
Expected dividends expressed as a dividend yield 4.7% 4.7% 4.7% 4.7% 4.8% 4.8%
Fair value £2.09 £1.80 £1.06 £0.93 £0.92 £0.77
*Valuation of these options is provisional.
Awards granted in the year ended 31 March 2010:
31 March 31 March
2010 2010
Grant date TSR RPI
Share price at grant date £1.595 £1.595
Exercise price nil nil
Number of employees 4 4
Shares under option 201,245 201,245
Vesting period (years) 3 3
Expected volatility 55.4% 55.4%
Option life (years) 10 10
Expected life (years) 3 3
Risk free rate of return 1.90% 1.90%
Expected dividends expressed as a dividend yield 53% 53%
Fair value £0.97 £0.86

The expected volatility is based on historical volatility over a term commensurate with the expected life of each award. The expected life
is the average expected period to exercise. The risk free rate of return is the yield on zero-coupon UK government bonds of a term

consistent with the assumed option life.

The total charge for the year relating to the LTIP schemes (including special awards referred to below) was £0.3m (2010: £0.2m).
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32 share-based payment plans continued

Outstanding LTIP
A summary of the awards that have been granted under the LTIP and remain outstanding is given below:

31 March 2011

Outstanding Granted Expired Forfeited Exercised Outstanding
at 1 April during the during the during the during the at 31 March Exercise
2010 year year year year 201 dates
620,498 - - - - 620,498 2012-2019
402,490 - - - - 402,490 2013-2020
- 583,003 - - - 583,003 2014-2021
1,022,988 583,003 - - - 1,605,991

Included above is a special award granted on 20 July 2010 in the form of a nil cost option over 179,447 shares in the company. Full details

of this award are given in the Remuneration Report on page 31.

31 March 2010

Outstanding Granted Expired Forfeited Exercised Outstanding
at 1 April during the during the during the during the at 31 March Exercise
2009 year year year year 2010 dates
277,776 - - (277,776) - - 2011-2018
620,498 - - - - 620,498 2012-2019
- 402,490 - - - 402,490 2013-2020

898,274 402,490 - (277,776) - 1,022,988

c) “B” Share Scheme

Following the acquisition of Service Source Europe Limited, by Acal Supply Chain Limited ("ASC"), Acal has set up a B Share Scheme for
the management of the new division. The B Share Scheme was approved by the Shareholders under the Listing Rules at the General
Meeting on 8 January 2009.

The terms of the B Share Scheme are designed to ensure that the management are incentivised to grow and improve the profitability
of the division in the medium term, thereby increasing its value to the Acal Group.

The principal right of the B Shares is to receive value on the sale of ASC on or prior to 31 March 2013, or by exercise (by put or call) of
an option over the B Shares after 31 March 2013.

The proceeds of such an exit adjusted for any net cash or debt (“Equity Value”) are dependent on the equity value of the business at
31 March 2013.

The share based payments charge has been based on a predicted future value model and was £nil (2010 £nil).
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33 pensions

Defined contribution schemes

The Group makes payments to various defined contribution pension schemes, the assets of which are held in separately administered
funds. In the United Kingdom the relevant scheme is the Acal Group Employee Pension Scheme (‘the Acal scheme’). Contributions by
both employees and Group companies are held in externally invested trustee-administered funds.

The Group contributes a specified percentage of earnings for members of the Acal scheme, and thereafter has no further obligations in
relation to the Acal scheme. At the year end, 178 employees were active members of the Acal scheme (2010: 165). The total cost charged
to income in relation to the UK based Acal scheme was £527,000 (2010: £471,000). Employer contributions in respect of other UK based
schemes and overseas pension schemes were £47,000 (2010: £69,000) and £844,000 (2010: £720,000) respectively. Total contributions
payable in the next financial year are expected to be at rates broadly similar to those in 2010/11 but based on actual salary levels in 2011/12.

Defined benefit schemes

The acquisition of the Sedgemoor Group in June 1999 brought with it certain defined benefit pension schemes, the principal one of
which was the Sedgemoor Group Pension Fund (together ‘the Sedgemoor Scheme'). The Sedgemoor Scheme is funded by the Company,
provides retirement benefits based on final pensionable salary and its assets are held in a separate trustee-administered fund.

Following the acquisition of Sedgemoor, the Sedgemoor Scheme was closed to new members. Shortly thereafter employees were given
the opportunity to join the Acal Scheme and future service benefits ceased to accrue to members under the Sedgemoor Scheme.

Contributions to the Sedgemoor Scheme are determined in accordance with the advice of independent, professionally qualified actuaries.
The most recent funding valuation, conducted at March 2011, shows a deficit of £8.8m.

The funding valuation conducted at December 2009 showed a deficit of £11.2m and based upon this valuation and the restructuring
expenditure being undertaken by the Group following the integration of BFi, the Fund’s Trustees agreed with Sedgemoor Limited (the
Company) a two year reduction in the funding contributions until 2012 to £0.7m per year (previously £1.3m), increasing by 3% per

annum from a base of £1.5m in 2013 for a further 10 years.

The main actuarial assumptions used are set out as follows:

2011 2010
Rate of increase of salaries n/a n/a
Rate of increase of pensions in payment 3.6% 3.7%
Discount rate 5.5% 5.6%
Inflation assumption 3.6% 3.7%

The discount rate is based on over 15 year AA grade sterling corporate bond yields at the balance sheet date. Overall expected rates of
return are established by applying published brokers forecasts to each category of scheme assets. The expected rate of return on scheme
assets is derived as an average, weighted according to the portfolio allocation at the balance sheet date. The expected rates of return on
each class of asset are shown below. Pensioner mortality assumptions are based on the ‘P00 series'tables, issued by the Institute and
Faculty of Actuaries, with medium cohort improvements and a two year age rating. On 8 July 2010, the Government announced that the
Consumer Prices Index ("CPI") would be the inflation measure for statutory defined benefit pension increases instead of the Index of Retail
Prices ("RPI").This change applies both to the revaluation of deferred pensions and to the increases applicable to pensions in payment.

The Group is currently assessing its obligations arising from the equalisation of retirement ages for certain members of its defined benefit

pension scheme required by the Barber judgement in May 1990, commonly referred to as “Barber window" obligations. Further detail is
provided in note 31.
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33 pensions continued
The amounts recognised in the income statement in respect of defined benefit schemes are as follows:

2011 2010

£m £m

Expected return on scheme assets 1.6 14

Interest cost on scheme liabilities (1.9) (2.0

Other finance costs (note 9) (0.3) (0.6)

The net finance cost is reported within interest expense.

The amounts taken to the statement of comprehensive income are as follows:

2011 2010

£m £m

Actual return on scheme assets 1.0 6.3

Less: expected return on scheme assets (1.6) (1.4)

Actuarial (losses)/gains on scheme assets (0.6) 49

Actuarial gains/(losses) on scheme liabilities 0.9 (54)

Deferred tax liability on fund surplus (0.7) -

Actuarial losses recorded in the statement of comprehensive income (0.4) (0.5)

Since the date of transition the cumulative value of actuarial gains and losses recorded in the statement of comprehensive income is
£4.4m loss (2010: £4.0m loss).

The fair value of assets and expected rates of return are used to determine the amounts recognised in the balance sheet as follows:

2011 2011 2010 2010

£m £m

Equities 6.7% 15.0 7.2% 14.9

Gilts 3.7% 13.9 4.2% 139

Cash 0.0% 0.2 0.0% 0.5

Fair value of scheme assets 29.1 293

Present value of funded defined benefit obligations (34.6) (34.8)

Liability recognised in the balance sheet (5.5) (5.5)
Changes in the present value of the defined benefit obligation are as follows:

2011 2010

£m £m

Opening defined benefit obligation 34.8 294

Net interest cost 1.9 20

Actuarial (gains)/losses on scheme liabilities (0.9) 54

Adjustment for onerous minimum funding requirement 0.7 -

Benefits paid (1.9) (2.0)

Closing defined benefit obligation 34.6 348
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33 pensions continued
Changes in the fair value of the scheme assets are as follows:

2011 2010

£m £m

Opening fair value of scheme assets 29.3 237

Expected returns on scheme assets 1.6 14

Actuarial (losses)/gains on scheme assets (0.6) 49

Contributions 0.7 1.3

Benefits paid (1.9) (2.0)

Closing fair value of scheme assets 29.1 293
History of experience gains and losses

2011 2010 2009 2008 2007

£m £m £m £m £m

Fair value of scheme assets 29.1 293 237 279 305

Defined benefit obligations (34.6) (34.8) (29.4) (31.7) (37.9)

Deficit in the scheme (5.5) (5.5) (5.7) (3.8) (7.4)

Experience adjustments on scheme assets (0.6) 49 (5.5) 22 04)

Experience adjustments on scheme liabilities 0.8 09 0.2) (0.6 1.3

34 related party disclosures

The Group's principal subsidiaries are listed in the following table:
Group effective shareholding held

Country of incorporation by Parent by Subsidiary
Name and nature of business and registration Type of share Company Undertakings
Agency, marketing and distribution
Acal BFi UK Ltd England Ordinary Shares - 100%
Acal BFi Central Procurement UK Ltd England Ordinary Shares - 100%
Computer Parts International Ltd England Ordinary Shares - 100%
Acal Supply Chain Ltd England Ordinary Shares - 100%
Stortech Electronics Ltd England Ordinary Shares - 100%
Vertec Scientific Ltd England Ordinary Shares - 100%
Vertec Scientific SA South Africa Ordinary Shares - 100%
Acal BFi Belgium NV/SA Belgium Ordinary Shares - 100%
Acal BFi Germany GmbH Germany Ordinary Shares - 100%
EAF Computer Service Supplies GmbH Germany Ordinary Shares - 100%
Acal BFi Nordic AB Sweden Ordinary Shares - 100%
Acal BFi Netherlands BV Netherlands Ordinary Shares - 100%
Acal BFi Italia Srl [taly Ordinary Shares - 100%
Acal BFi Iberia SL Spain Ordinary Shares - 100%
Acal BFi France Holdings SAS France Ordinary Shares - 100%
Acal BFi France SAS France Ordinary Shares - 100%
CompoTron GmbH Germany Ordinary Shares - 100%
CompoTron UK Limited England Ordinary Shares - 100%
Management services
Acal Management Services Ltd England Ordinary Shares 100% -

All subsidiaries operate in their country of incorporation. All subsidiaries have a 31 March year end and have the same voting rights as the
effective interest.

The following table provides the total amount of transactions which have been entered into with related parties for the relevant year:
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34 related party disclosures continued

Associates Salesto  Amounts owed
related by related
parties parties

£m £m

2010/11 - -

2009/10 0.1 -

Associate undertakings
For details of the Group’s investments in associates see note 19.

Remuneration of key management personnel
The remuneration of the Directors, who are the key management personnel of the Group, is set out below in aggregate for each of the

categories specified in IAS 24 Related Party Disclosures. Further information about the remuneration of individual Directors is provided in

the Directors Remuneration report on pages 29 to 33.

2011 2010

£m £m

Short term employee benefits 0.7 0.5
Termination benefits - 03
Share based payments 0.2 0.2
0.9 1.0

Terms and conditions of transactions with related parties
All transactions with related parties were on an arm’s length basis. Outstanding balances at year-end are unsecured and settlement
occurs in cash.

Transactions with other related parties
Details of transactions with Directors are detailed in the Remuneration report on pages 29 to 33.

35 events after the balance sheet date
A final dividend of 5.14p per share (2010: 4.67p) amounting to a dividend of £1.5m (2010: £1.3m) was declared by the Directors at their
meeting on 26 May 2011. These financial statements do not reflect this dividend payable.

Acquisition of Hectronic AB

On 1 June the Company announced the acquisition of 100% of Hectronic AB (“Hectronic”), for cash consideration of £1.2m (sek12m)
before expenses and net debt acquired. Hectronic has been acquired from the majority shareholder, Verdane Capital Ill AS, a private
equity company in the Nordic region. The cash consideration will be paid from the Group's existing cash resources.

Hectronic is a specialist provider of embedded computing technology to industrial electronic markets. Based in Sweden, with annual
sales of around £7m, Hectronic employs 28 staff and generates revenues across the Nordic region. The company will form a separate
business unit within Acal’s Electronics division and will retain its strong independent brand identity. The acquisition is expected to be
earnings neutral for this year and earnings enhancing from then on.

36 exchange rates

The profit and loss accounts of overseas subsidiaries are translated into sterling at average rates of exchange for the period and balance

sheets are translated at period end rates. The main currencies are the US dollar and the Euro. Details of the exchange rates used are as
follows:

Year to 31 March 2011 Year to 31 March 2010

Closing Average Closing Average

rate rate rate rate

US dollar 1.608 1.556 1517 1597
Euro 1.132 1.177 1.121 1.129
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report of the auditors

Independent auditor’s report to the members of Acal plc

We have audited the parent company financial statements of Acal plc for the year ended 31 March 2011 which comprise the Company
Balance Sheet and the related notes 1 to 11.The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our
audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them in an
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Directors’'Responsibilities Statement set out on page 35, the directors are responsible for the preparation
of the parent company financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and
express an opinion on the parent company financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error. This includes an
assessment of: whether the accounting policies are appropriate to the parent company’s circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by the directors; and the overall
presentation of the financial statements. In addition, we read all the financial and non-financial information in the annual report and
accounts to identify material inconsistencies with the audited financial statements. If we become aware of any apparent material
misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements

In our opinion the parent company financial statements:

«  give a true and fair view of the state of the company’s affairs as at 31 March 20171;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion:

+  the part of the Directors’Remuneration Report to be audited has been properly prepared in accordance with the Companies Act 2006;
and

« the information given in the Directors' Report for the financial year for which the financial statements are prepared is consistent with
the parent company financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our

opinion:

+adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been received
from branches not visited by us; or

+  the parent company financial statements and the part of the Directors’Remuneration Report to be audited are not in agreement with
the accounting records and returns; or

«  certain disclosures of directors’' remuneration specified by law are not made; or

-+ we have not received all the information and explanations we require for our audit.

Other matter
We have reported separately on the group financial statements of Acal Plc for the year ended 31 March 2011.

Andy Glover (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

1 June 2011

Notes:

1. 1.The maintenance and integrity of the Acal plc web site is the responsibility of the directors; the work carried out by the auditors does not
involve consideration of these matters and, accordingly, the auditors accept no responsibility for any changes that may have occurred to the
financial statements since they were initially presented on the web site.

2. Legislation in the United Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other
jurisdictions.
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company balance sheet

at 31 March 2011

2011 2010

notes £m £m
Fixed assets
Investments 4 79.0 916
Current assets
Debtors 5 4.3 29
Cash at bank and in hand 3.2 76
Total current assets 7.5 10.5
Creditors: Amounts falling due within one year 6 (20.7) (34.8)
Net current liabilities (13.2) (24.3)
Total assets less current liabilities 65.8 673
Net assets 65.8 67.3
Capital and reserves
Share capital 7 1.4 14
Share premium 8 40.7 40.6
Merger reserve 8 3.0 3.0
Profit and loss account 8 20.7 223
Shareholders’ funds 8 65.8 673

These financial statements were approved by the Board of Directors on 1 June 2011 and signed on its behalf by:

N J Jefferies S M Gibbins
Chief Executive Group Finance Director
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1 basis of accounting
The financial statements are prepared under the historical cost convention and in accordance with applicable UK accounting standards.

2 summary of significant accounting policies

Income recognition
Dividend income is recognised when the company’s right to receive payment is established.

Fixed asset investments

Investments in subsidiary and associate undertakings are stated initially at cost, being the fair value of the consideration given and
including directly attributable transaction costs. The carrying values are reviewed for impairment if events or changes in circumstances
indicate the carrying values may not be recoverable.

Financial assets
Investments are initially recognised at cost, being the fair value of the consideration given and including directly attributable transaction
costs associated with the investment.

After initial recognition, investments in equity shares are treated as available for sale financial assets and are measured at their fair value
with any gains or losses recognised in equity. When the investment is derecognised or impaired, the cumulative gain or loss previously
reported in equity is included in the profit and loss account.

Investments in equity instruments that do not have a quoted market price in an active market and whose fair value can not be reliably
valued are measured at cost.

At each balance sheet date, the Company reviews the carrying value of its assets to determine whether there is any indication that the
assets have suffered an impairment loss. If any such indication exists or when annual testing for an asset is required, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss, if any.

Dividends
Dividends are recognised when they meet the criteria for recognition as a liability. In relation to final dividends, this is when approved by
the shareholders in general meeting, and in relation to interim dividends, when paid.

Borrowing costs
Borrowing costs are recognised as an expense in the period in which they are incurred, in accordance with the effective interest rate method.

Share-based payment schemes

In preparing the financial statements the Company has also applied FRS 20 ‘Share-based payment’ Although the Company does not incur
a charge under this standard, the issuance by the Company to its subsidiaries of a grant over the Company’s options represents additional
capital contributions by the Company in its subsidiaries. The additional capital contribution is based on the fair value of the grant issued,
allocated over the underlying grant’s vesting period.

Taxation
Corporation tax payable is provided on taxable profits at the current rate.

Deferred taxation is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date where
transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in the future have occurred at the
balance sheet date. Deferred tax assets are regarded as recoverable and recognised in the financial statements when, on the basis of
available evidence, it is more likely than not that there will be suitable taxable profits from which the future reversal of the timing
differences can be deducted. Deferred tax assets and liabilities are not discounted.

3 profit of the parent company

The profit of the parent company for the financial year amounted to £0.1m (2010: £0.7m). By virtue of section 408 of the Companies Act
2006, the Company is exempt from presenting a separate profit and loss account.

acal plc annual report and accounts for the year ended 31 march 2011 81

M3IAIBAO

MBOIAJ sSaUlsNg

ESSENIEINe]e)

Sjuswiolels |edueuly



notes to the company financial statements continued

4 fixed asset investments

Subsidiary

undertakings

£m

At 1 April 2009 86.4
Additions 5.2
At 31 March 2010 91.6
Share based payments 0.3
Disposals (12.9)
At 31 March 2011 79.0

Subsidiary undertakings disposed were to other group companies.

Details of the principal subsidiary and associate undertakings are provided in notes 34 and 19 respectively of the Group accounts.

5 debtors
2011 2010
£m £m
Amounts falling due within one year:
Amounts owed by subsidiary undertakings 3.8 26
Corporation tax 0.4 0.1
Deferred tax 0.1 0.1
Prepayments - 0.1
4.3 29
The deferred tax asset arises due to temporary timing differences.
6 creditors
2011 2010
£m £m
Amounts falling due within one year:
Bank loans and overdrafts 0.4 0.3
Amounts owed to subsidiary undertakings 19.7 330
Other creditors 0.1 1.0
Accruals and deferred income 0.5 0.5
20.7 348
7 share capital
2011 2011 2010 2010
Authorised Number £m Number £m
Ordinary shares of 5p each 44,000,000 2.2 44,000,000 22
2011 2011 2010 2010
Alloted, called up and fully paid Number £m Number £m
Ordinary shares of 5p each 28,479,804 1.4 28,418,354 14

During the year the Company issued 61,450 (2010: 2,000,000) shares at a price of £2.705 (2010: £1.35) per share.
At 31 March 2011 there were outstanding options for employees of subsidiaries to purchase up to 1,768,201 (2010: 1,283,488) ordinary

shares of 5p each between 2011 and 2021 at prices ranging from £nil per share to £4.8 per share. During the year to 31 March 2011 no
options were exercised by employees under the terms of the various share option schemes (2010: none).
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8 reconciliation of shareholders’ funds and movements on reserves

Share Merger Profit and
Share capital premium reserve loss account Total
£m £m £m £m £m
At 1 April 2009 1.3 380 30 232 65.5
Shares issued 0.1 26 - - 2.7
Profit for the year - - - 0.7 0.7
Dividends paid to shareholders - - - (1.6) (1.6)
At 31 March 2010 14 40.6 30 223 67.3
Shares issued - 0.1 - - 0.1
Profit for the year - - - 0.1 0.1
Share-based payment transactions - - - 0.3 0.3
Dividends paid to shareholders - - - (2.0 (2.0)
At 31 March 2011 1.4 40.7 3.0 20.7 65.8

9 related parties

The Company has taken advantage of the exemption given in FRS 8 not to disclose transactions with other Group companies.

10 share-based payments

For detailed disclosures of share-based payments granted to the employees of subsidiaries refer to Acal plc consolidated accounts, note 32.

11 contingent liabilities

The parent company has given guarantees and offset arrangements to support bank facilities made available to subsidiary undertakings.

As at 31 March 2011 the relevant subsidiary bank borrowings amounted to £6.7m (2010: £2.2m).
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five year record

2011 2010 2009 2008 2007
£fm £m £m £m £m

Group income statement
Turnover — continuing operations 264.8 1816 1654 159.5 164.5
Profit/(loss) before tax, goodwill and exceptionals 6.3 (1.6) 0.5 6.1 5.1
Exceptionals (4.4) 4.7) (33.1) (3.5) (14)
Profit/(loss) before tax 1.9 6.3) (32.6) 26 3.7
Tax (0.2) 0.3) (44) (2.1) (1.2)
Profit/(loss) after tax from continuing operations 1.7 (6.6) (37.0) 0.5 2.5
Discontinued operations - - — 274 94
Profit/(loss) for the year 1.7 (6.6) (37.0) 279 11.9
Attributable to:
Equity holders of the parent 1.7 (6.6) (37.1) 279 1.7
Minority interests - - 0.1 - 0.2
Group balance sheet
Net cash/(debt) 6.7 139 24.5 256 (54)
Equity shareholders' funds 51.3 519 58.2 100.7 75.8
Statistics
Earnings/(loss) per ordinary share 6.0p (24.5)p (140.5)p 105.7p 44.4p
Dividends per share - relating to the period 7.47p 7.0p 7.0p 21.9p 21.9p
Working capital as percentage of sales* 12% 13% 15% 13% 9%

* Working capital is defined as net inventory, trade receivables and other receivables less trade payables and other payables.
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Country

United Kingdom

Belgium
France
Germany

[taly
Netherlands
Sweden

Norway
Finland
Denmark
Spain

United Kingdom
Germany

United Kingdom
South Africa

Company/division

Acal BFi UK Ltd

Acal BFi Central Procurement UK Ltd
Stortech Electronics Ltd
Compotron UK Ltd

Acal BFi Belgium NV/SA
Acal BFi France SAS

Acal BFi Germany GmbH
Compotron GmbH

Acal BFi Italia Srl

Acal BFi Netherlands BV
Acal BFi Nordic AB
Hectronic AB

Acal BFi Nordic AB

Acal BFi Nordic AB

Acal BFi Nordic AB

Acal BFi Iberia SLU

Acal Supply Chain Ltd
EAF Computer Service Supplies GmbH

Vertec Scientific Ltd
Vertec Scientific SA (pty) Ltd

Locations

Wokingham, Milton Keynes
Wokingham

Harlow

Swindon

Brussels

Evry

Dietzenbach, Munich
Munich

Milan

Eindhoven, Alphen an den Rijn
Stockholm, Uppsala
Uppsala

Honefoss

Helsinki

Copenhagen

Madrid

Warrington, Nottingham
Goch

Silchester
Johannesburg

Further details of the Group's locations can be found on the Acal plc website
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